

































































































































































Postemployment Benefits) and a liability of $89,426 was accrued in business-type
activities and $162,572 was accrued for governmental activities on the government-wide
Statement of Net Assets.

Il. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A. Budgetary Information

Annual budgets are adopted on a basis consistent with accounting principles generally
accepted in the United States of America (GAAP) for all funds, except for the proprietary
funds. The annual budget for proprietary funds is adopted on the modified accrual basis
of accounting, which is not consistent with GAAP, in order to comply with Oregon Local
Budget Law. All annual appropriations lapse at fiscal year end.

Oregon Local Budget Law establishes standard procedures relating to the preparation,
adoption, and execution of the annual budget.

The City begins its budgeting process by appointing Budget Committee members in the
fall of each year. Budget recommendations are developed by management through
early spring, with the Budget Committee meeting and approving the budget document in
late spring. Public notices of the budget hearing are generally published in May or June
and the hearing is held in June. The City Council adopts the budget, makes
appropriations, and declares the tax levy no later than June 30. Expenditure
appropriations may not be legally over expended, except in the case of grant receipts
and bond sale proceeds which could not be reasonably estimated at the time the budget
was adopted.

The resolution authorizing appropriations for each fund sets the level by which
expenditures cannot legally exceed appropriations. The level of budgetary control is
established at the department level for the General Fund. For all other funds, the level
of budgetary control is established at the personal services, materials and services,
capital outlay, operating contingency, interfund transfers, debt service, and special
payments, interfund transfers, and contingencies.

Unexpected additional resources may be added to the budget and appropriated for
expenditure through the use of a supplemental budget. The supplemental budget
process requires publication in the newspaper and approval by the City Council, and, if it
is over 10% of the operating budget of the affected fund, a hearing before the public is
also required. Oregon Local Budget Law also provides certain specific exceptions to the
supplemental budget process to increase appropriations. Management must obtain City
Council authorization for all appropriation transfers and supplementary budgetary
appropriations.

During the year ended June 30, 2009, appropriation increases and transfers were
approved, and supplemental budgets were adopted. Appropriations are limited to a
single fiscal year; therefore, all spending authority of the City lapses as of year-end.

B. Excess of Expenditures over Appropriations
Expenditures exceeded appropriations in the following amounts:

Urban Renewal Capital Projects Fund:
Capital outlay $ 6,712
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lll. DETAILED NOTES ON ALL FUNDS
A. Deposits and Investments

Deposits. The Governmental Accounting Standards Board has adopted accounting
principles generally accepted in the United States of America (GAAP), which includes
standards to categorize deposits to give an indication of the level of custodial credit risk
assumed by the City at June 30, 2009. If bank deposits at year end are not entirely
insured or collateralized by the City or by its agent in the City’s name, the City must
disclose the custodial credit risk that exists. The City’s deposits with financial institutions
are comprised of bank demand deposits and certificates of deposit. For deposits in
excess of federal depository insurance, Oregon Revised Statutes require that Public
officials report to the Office of the State Treasurer (OST) all bank depositories in which
they deposit public funds and bank depositories will then report financial information and
total public funds deposits quarterly to OST. OST will then calculate the required
collateral that must be pledged by the bank based on this information and the
depository’s FDIC assigned capitalization category. Bank depositories will then have a
shared liability in the event of a bank loss. For the fiscal year ended June 30, 2009, the
carrying amount of the City’s deposits was $8,625,305 and the bank balance was
$9,593,641. All deposits are held in the name of the City or the Columbia Gateway
Urban Renewal Agency (blended component unit). Of the bank balance, $750,000 was
covered by federal depository insurance. The remaining $8,842,641 was collateralized
under ORS 295.

Custodial credit risk for deposits is the risk that, in the event of bank failure, a
government’s deposits may not be returned to it. The City does not have a formal
deposit policy for custodial credit risk.

Investments. The City of The Dalles has invested funds in the State Treasurer’s
Oregon Short-Term Fund Local Government Investment Pool during the year. The
Oregon Short-Term Fund is the local government investment pool for local governments
and was established by the State Treasurer. It was created to meet the administrative
responsibilities of federal arbitrage regulations. The investments are regulated by the
Oregon Short-Term Fund Board and approved by the Oregon Investment Council (ORS
294.805 to 294.895). Local Government Investment Pool (LGIP) is an unrated external
investment pool managed by the State Treasurer's Office, which allows governments
within the state to pool their funds for investment purposes. The amounts invested in
the pool are not classified by risk categories because they are not evidenced by
securities that exist in physical or book entry as defined by GASB Statement No. 40.

In addition, The Oregon State Treasury LGIP distributes investment income on an
amortized cost basis and the participant’s equity in the pool is determined by the amount
of participant deposits, adjusted for withdrawals and distributed income. Accordingly,
the adjustment to fair value would not represent an expendable increase in the City’s
cash position.

Credit Risk. State statutes authorize the City to invest primarily in general obligations of
the US Government and its agencies, certain bonded obligations of Oregon
municipalities, bank repurchase agreements, bankers’ acceptances, certain commercial
papers, and the State Treasurer's investment pool, among others. The City has no
formal investment policy that further restricts its investment choices.
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Concentration of Credit Risk. The City is required to provide information about the
concentration of credit risk associated with its investments in one issuer that represent 5
percent or more of the total investments, excluding investments in external investment
pools or those issued and explicitly guaranteed by the U.S. Government. The City has
no such investments.

Interest Rate Risk. The City has no formal investment policy that expilicitly limits
investment maturities as a means of managing its exposure to fair value loss arising
from increasing interest rates.

Investments held by the City at June 30, 2009 are as follows:

Carrying
Percentage of Amount/
Maturity Portfolio Fair Value
Local Government Investment Pool 1 day 100% $ 2,838,271
Less amounts classified as cash equivalents (2,838,271)
Total Investments $ -

A reconciliation of cash and cash equivalents as shown on the Statement of Net Assets
is as follows:

Cash with County treasurer $ 24,544
Cash on hand 350
Carrying amounts of deposits 8,625,305
Local Government Investment Pool 2,838,271
Total cash and cash equivalents $ 11,488,470

. Receivables

Receivables as of fiscal-year end for the governmental activities individual major funds,
internal service funds classified as governmental activities, and non-major funds in the
aggregate are as follows:

Urban
Renewal Other Total
Special Capital Governmental Governmental
General Street Library Grants Projects Funds Activities

Property taxes $ 162559 $ - $ - $ - $ 90,195 $ - $ 252,754

Accounts 302,983 41,659 - - 704 7,119 352,465

Intergovernmental 22,370 43,216 4,621 14,270 - - 84,477
Fines and

forfeitures 742,432 - - - - - 742,432

Assessments - - - - - 30,755 30,755

Notes - - - 46,040 282,445 - 328,485

$1230344 §$ 84875 $ 4621 $ 60,310 §$ 373344 § 37874 $ 1,791,368
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Receivables as of year-end for the business-type activities individual major funds,
including the applicable allowances for uncollectible accounts, are as follows:

Total
Business-Type
Water Waste Water Airport Activities
Accounts $ 344016 $ 493649 $ 50,092 $ 887,757
Assessments - 3,369 - 3,369
Allowance for
doubtful accounts (13,759) (29,269) (2,500) (45,528)

$ 330,257 $ 467,749 $ 47592 9 845,598

Uncollected property taxes in governmental funds are shown on the statement of net
assets as receivables. Property taxes are assessed and attach as an enforceable lien
on property as of July 1. Taxes are levied on July 1 and are payable on November 15.
They may be paid in installments due November 15, February 15, and May 15. Taxes
unpaid as of May 16 are considered delinquent. Taxes are billed and collected by
Wasco County, and remittance to the City is made at periodic intervals.

For the fiscal year 2008-2009, the City levied property taxes in the amount of
$2,267,665. After reductions for offsets and increases for additional taxes and penalties
this resulted in a net levy of $2,215,645. The tax rate for the fiscal year was $3.0155,
per $1,000 of assessed value. The assessed valuation for the City as of January 1,
2008 was $752,003,143. The Columbia Gateway Urban Renewal Agency, a blended
component unit of the City, levied taxes at its maximum taxing authority of $1,277,453.
After reductions for offsets and additional taxes and penalties, this resulted in a net levy
of $1,248,365.

Following is a summary of property tax transactions for the year ended June 30, 2009:

Balances Balances
July 1, 2008-09 Interest June 30,
2008 Levy Adjustments (Discounts) Collections 2009

2008-09 $ - $3464,010 $ (13,042) $ (83,264) $(3,221,917) $ 145,787
2007-08 124,915 - (1,059) 26 (55,899) 67,983
2006-07 45,464 - (270) 2 (16,574) 28,622
2005-06 25,199 - (46) 1 (16,376) 8,778
2004-05 7,060 - (15) - (6,413) 632
2003-04 399 - (16) - (267) 116
2002-03 242 - (14) - (94) 134
Prior years 702 - - - - 702

$203,981 $3464,010 $

(14,462) $ (83,235) $(3,317,540) $ 252,754

Assessment liens receivable represent the uncollected amounts levied against benefited
property for costs of local improvements. Since the assessments are liens against the
benefited property, an allowance for uncollectible amounts is not necessary.
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C.

The City has notes receivable from businesses purchasing real property and
improvements and from loans associated with the Community Development Block Grant
program. Since the notes are liens against real property, an aliowance for uncollectible

amounts is not necessary.

Other accounts and intergovernmental receivables are considered to be fully collectible.
Accordingly, no provision for estimated uncollectible accounts has been established.

Capital Assets

Capital asset activity for governmental activities for the year ended June 30, 2009, was

as follows:

Capital assets, not
being depreciated
Land
Construction in progress
Assets available for sale

Total capital assets,
not being depreciated

Capital assets, being depreciated
Land improvements
Buildings
Equipment
Infrastructure

Total capital assets,
being depreciated

Accumulated depreciation for:
Land improvements
Building
Equipment
Infrastructure

Total accumulated
depreciation

Total capital assets,
being depreciated, net

Governmental activities
capital assets, net

Beginning Ending

Balance Additions Deletions Balance
$ 328,445 $ 219,000 $ - 547,445
1,056,357 5,008,043 (3,568,983) 2,495,417
210,917 - - 210,917
1,595,719 5,227,043 (3,568,983) 3,253,779
204,191 5,600 - 209,791
3,651,527 1,148,247 - 4,799,774
2,459,694 126,664 (63,305) 2,523,053
11,724,181 124,241 - 11,848,422
18,039,593 1,404,752 (63,305) 19,381,040
(147,684) (10,011) - (157,695)
(1,201,733) (72,053) - (1,273,786)
(1,521,077) (142,803) 35,593 (1,628,287)
(1,599,722) {219,819) - (1,819,541)
(4,470,216) (444,686) 35,593 (4,879,309)
13,569,377 960,066 (27,712) 14,501,731
$ 15,165,096 $ 6,187,109 $ (3,596,695) 17,755,510
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Depreciation expense for governmental activities is charged to governmental functions

as follows:

General government
Public safety
Highways and streets
Culture and recreation

Total depreciation expense - governmental activities

$ 67,641
54,368
308,731
13,946

$ 444,686

Capital asset activity for the business-type activities for the year ended June 30, 2009

was as follows:

Capital assets, not
being depreciated
Land
Construction in progress

Total capital assets,
not being depreciated

Capital assets, being depreciated
Land improvements
Buildings
Equipment
Wastewater Treatment Plant
Dams and lines

Total capital assets,
being depreciated

Less accumulated depreciation for:

Land improvements

Building

Equipment

Wastewater Treatment Plant
Dams and lines

Total accumulated
depreciation

Total capital assets,
being depreciated, net

Business-type activities
capital assets, net

Beginning Ending
Balance Additions Deletions Balance
$ 5707215 % - 8 - $ 5,707,215
3,903,789 1,210,660 (4,082,992) 1,031,457
9,611,004 1,210,660 (4,082,992) 6,738,672
5,678,405 4,596,659 527,933 10,802,997
2,611,394 2,296,494 39,264 4 947,152
883,972 146,950 (24,558) 1,006,364
8,001,975 - - 8,001,975
8,798,751 283,004 {567,197) 8,514,558
25,974,497 7,323,107 (24,558) 33,273,046
(2,655,874) (308,880) - (2,964,754)
(1,234,301) (52,483) (1,610) (1,288,394)
(711,423) (17,344) 24,558 (704,209)
(436,658) (258,443) - (695,101)
(3,860,166) (190,214) 1,610 (4,048,770)
(8,898,422) (827,364) 24,558 (9,701,228)
17,076,075 6,495,743 - 23,571,818
$ 26,687,079 $ 7,706,403 §(4,082,992) $ 30,310,490
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Depreciation expense for the business-type
functions/programs of the City as follows:

Water
Wastewater
Airport

Total depreciation expense - business-type activities

D. Deferred revenue

activities

was charged to
$ 198,969
362,072
266,323
$ 827,364

Governmental funds report deferred revenue in connection with receivables for revenues
that are not considered to be available to liquidate liabilities of the current period.
Governmental funds also defer revenue recognition in connection with resources that have

been received, but not yet earned.

The government-wide financial statements report

deferred revenue only for amounts that have been received, but not earned. At the end of
the current fiscal year, there was $105,155 in unearned deferred revenue. The various
components of unavailable deferred revenue reported in the governmental funds was as

follows:
Urban
Renewal Other
Special Capital Governmental
General Grants Projects Funds Totals
Property taxes $162559 § - % 90195 - % 252,754
Fines and forfeitures 742,432 - - - 742,432
Loans - 46,040 282,445 - 328,485
Special assessments - - - 135,910 135,910
$904991 § 46,040 $ 372640 $ 135910 $1,459,581

E. Long-term obligations

1. Revenue Bonds — Governmental Activities

The City had revenue bonds recorded in the Governmental Activities for
improvements to police facilities. The bonds were paid in full during the year.

2. Limited Tax Issuances — Governmental Activities

Urban Renewal Bonds were issued in September of 2002 to fund capital projects
within the Columbia Gateway Urban Renewal District. The bonds are secured by a
pledge of tax increment revenues within the Urban Renewal area with interest rates

ranging from 1.85% to 4.85%.
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Future maturities are as follows:

Year Ending
June 30 Principal Interest
2010 $ 360,000 $ 108,427
2011 375,000 93,668
2012 390,000 77,542
2013 405,000 60,188
2014 425,000 41,558
2015 445,000 21,583

$ 2,400,000 $ 402,965

3. Full Faith and Credit Obligation Bonds — Governmental Activities

The City issued full faith and credit obligation bonds during the year, with interest
rates ranging from 4.0% to 4.2%. The bond principal is payable annually and the
interest is payable semiannually, with final payments due June 1, 2023. The bonds
are direct obligations and pledge the full faith and credit of the City. These bonds
were issued to provide funding for the acquisition and construction of major capital
facilities. Future maturities are as follows:

Year Ending
June 30 Principal Interest
2010 $ 175,000 $ 128,930
2011 180,000 121,930
2012 190,000 114,730
2013 200,000 107,130
2014 205,000 99,130
2015-2019 1,150,000 366,650
2020-2023 1,100,000 115,370

$ 3,200,000 $ 1,053,870

4. Loans Payable — Governmental Activities

The City has a loan payable to the Oregon Investment Board for riverfront
improvements. The loan is payable semi-annually with installments of $32,423,
including interest at 4%. The final payment is due June 30, 2016. The loan is
unsecured, and is payable from general government revenues.

In addition, the City had a loan payable to IBM for the purchase of computer
equipment, software, and support. During the fiscal year, the City returned the
equipment purchased under the loan and was forgiven for the remaining outstanding
balance on the loan as allowed under the original agreement. All equipment has
been returned and the loan is considered paid in full at the end of the year.
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Future maturities of the loans payable are as follows:

Oregon
Year Ending Investment Board
June 30 Principal Interest

2010 $ 49637 $ 15,209
2011 51,642 13,204
2012 53,728 11,118
2013 55,899 8,947
2014 58,157 6,689
2015-2016 123,457 6,234
$ 392520 $ 61,401

5. Bonds Payable — Business-Type Activities — Water Fund

The Water Fund has revenue bonds payable used to finance improvements to the
City’s water system and infrastructure. The bond principal is payable annually and
the interest is payable semiannually with interest rates ranging from 4.0% to 4.4%.
Final payment is due June 1, 2032. Future maturities of the bonds are as follows:

Year Ending
June 30 Principal Interest

2010 $ - $ 335,605
2011 230,000 335,605
2012 235,000 326,405
2013 250,000 317,005
2014 255,000 307,005
2015-2019 1,450,000 1,372,075
2020-2024 1,775,000 1,041,838
2025-2029 2,185,000 632,470
2030-2032 1,550,000 138,380
$ 7,930,000 $ 4,806,388

The City filed a “material event notice”, as required by full disclosure requirements of
the bond issue, at various times during the year . The filing was due to the
downgrade of the bond insurance company used by the City to insure the owners of
the bonds.

6. Bonds Payable — Business-Type Activities — Wastewater Fund

The Wastewater Fund has revenue bonds payable used to finance improvements to
the City’s wastewater treatment plant. The bond principal is payable annually and
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the interest is payable semiannually with interest rates from 2.0% to 4.2%. Final
payment is due April 1, 2022.

Future maturities of the bonds are as follows:

Year Ending
June 30 Principal Interest
2010 $ 340,000 $ 212,540
2011 350,000 201,830
2012 365,000 188,705
2013 380,000 174,105
2014 395,000 161,185
2015-2019 2,185,000 579,080
2020-2022 1,630,000 129,710

$ 5545000 § 1,647,155

The City filed a “material event notice”, as required by full disclosure requirements of
the bond issue, at various times during the year . The filing was due to the
downgrade of the bond insurance company used by the City to insure the owners of
the bonds.

. Bonds Payable — Business-Type Activities — Airport Fund

The Airport Fund has revenue bonds payable used to finance improvements to the
City’s airport hangars. The bond principal is payable annually and the interest is
payable semiannually with a 5.15% interest rate. Final payment is due December 1,
2014. Future maturities are as follows:

Year Ending
June 30 Principal interest
2010 $ 42000 $ 13,751
2011 44,000 11,536
2012 46,000 9,219
2013 50,000 6,747
2014 52,000 4,120
2015 54,000 1,390

$ 288,000 % 46,763

. Loan Payable - Business-Type Activities — Airport Fund

The City has a loan from the Port of The Dalles for rehabilitation of a well at the
Columbia Gorge Regional Airport. The loan proceeds were received in two separate
disbursements. The first portion, received during the prior fiscal year, is payable
annually with installments of at least $15,150, including interest at 4%. The final
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payment is due July 1, 2017. The second portion, received during the fiscal year
ended June 30, 2009, is payable first from connection fees for each customer
connecting to the well water system and 10% of the applicable lease payment of
each lease payment made by each third party tenant of property at the airport that is
benefitted by the project. Repayment on the second portion of the loan does not
begin until the first customer connects to the well water system at the airport and
begins making payments under their lease agreement. If the second portion of the
loan is not repaid by July 1, 2017, the balance of the unpaid principal shall convert to
an interest bearing loan, with interest to accrue at the rate of 4% per annum. The
City will be obligated to pay a minimum annual payment of not less than $15,150 on
July 1 each year thereafter, until the loan is paid in full. The loan is unsecured, and
is payable from general government revenues.

Future maturities of the loan payable are as follows:

Year Ending Port of The Dalles
June 30 Principal Interest

2010 $ - $ -
2011 10,113 5,037
2012 11,500 3,650
2013 11,960 3,190
2014 12,438 2,712
2015-2019 67,139 10,668
2020-2024 57,175 18,575
2025-2028 57,675 6,063
$ 228,000 $ 49,895

. Conduit Debt

The City has acted as a conduit for debt issued by QualityLife intergovernmental
Agency and payable to the Columbia River Bank to refinance debt the City
previously acted as a conduit for and payable to the Oregon Department of
Economic and Community Development. In addition, the conduit debt issued by the
Agency was used to refinance the Agency’s previous loan from Columbia River
Bank. The total amount of debt payable to Columbia River Bank at 6/30/09 is
$986,111. QualityLife Intergovernmental Agency has pledged security to repay the
amount; however, the loan documents name the City as the borrower. This amount
has not been reported as a liability on the City’s financial statements as it is
anticipated that Qualitylife Intergovernmental Agency will provide the full repayment.
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10. Changes in Long-Term Obligations

Long-term obligation activity for the year ended June 30, 2009, is as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Revenue Bonds $ 135,000 - $ 135000 $ - $ -
Limited Tax Issuances 2,745,000 - 345,000 2,400,000 360,000
Full Faith and Credit Bonds 3,330,000 - 130,000 3,200,000 175,000
Premium on FFCO Bonds 50,841 - 1,130 49,711 -
Loans Payable 449,741 - 57,221 392,520 49,637
Compensated Absences 217,577 252,908 217,577 252,908 252,908
Other Postemployment Benefits - 162,573 - 162,573 -
Govemmental activity
Long-term obligations $ 6,928,159 415481 $ 885928 $ 6,457,712 $ 837,545
Business - type activities:
Revenue Bonds Payable $14,133,000 - $ 370,000 $13,763,000 $ 382,000
Loans Payable 114,000 125,000 11,000 228,000 -
Compensated Absences 102,112 119,441 102,112 119,441 119,441
Other Postemployment Benefits - 89,426 - 89,426 -
Business-type activity
Long-term obligations $14,349,112 333,867 $ 483,112 $14,199,867 $ 501,441

F. Due To/Due From Other Funds

In the government-wide financial statements, the business-type activities had internal
loans payable to the governmental activities in the amount of $199,423. In the fund
financial statements, the General Fund had $10,803 due from the Street Fund,
$300,000 due from the Special Grants Fund, $77,752 due from the Water Funds, and
$121,671 due from the Wastewater Funds. The internal loans are for temporary cash
management requirements.

Transfers

Net transfers between governmental activities and business-type activities in the
government-wide financial statements consist of transfers out of the governmental
activities and transfers into the business-type activities in the amount of $1,067,352.

A reconciliation of transfers in the fund financial statements is as follows:

Transfers in Transfers Out

Governmental activities

General $ 883,085 $ 177237
Street 213,082 160,752
Library 13,901 2,000
Special grants 30,000 3,500
Capital projects 317,482 50,763
Other funds 349,390 9,230
Business-type activities
Water 1,795,611 1,244 445
Waste water 3,527,887 3,092,216
Airport 80,515
Non-current resources - 2,470,810
$ 7,210,953 $ 7,210,953
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Transfers out of the General Fund were for the City’'s contribution towards operation of
the Library, Airport & Unemployment Reserve Funds. In addition, the General Fund
transferred funds to the Capital Projects Fund for debt service purposes. Transfers into
the General Fund consist of administrative overhead reimbursements from the Street,
Water and Wastewater funds. Capital additions were constructed in the Capital Projects
Fund and contributed to the Water and Wastewater Funds. In addition, the Water and
Wastewater funds contributed labor and materials and services to the construction of
the new Public Works facility. Finally, the Street, Water and Wastewater Funds
transferred funds to the FFCO 2008 Bond Fund for debt service.

IV. Other Information
A. Risk Management

The City is exposed to various risks of loss related to torts; theft or damage to and
destruction of assets; and errors and omissions for which the City carries commercial
insurance. There have been no significant reductions in coverage from the prior year
and settlements have not exceeded coverage for the past three years.

B. Other Postemployment Benefits

The City’s only OPEB is that it provides an implicit rate subsidy for retiree Health
Insurance Continuation premiums. The plan is offered under Oregon Revised Statutes
(ORS) 243. ORS 243.303 requires the City provide retirees with group health insurance
from the date of retirement to age 65, and the rate be calculated using claims
experience from retirees and active employees for health plan rating purposes.
Providing the same rate to retirees as provided to current employees constitutes an
implicit rate subsidy for OPEB. The City does not currently have any retirees who are
participating in the plan.

Annual OPEB Cost and Net OPEB Obligation: The City’s annual other postemployment
benefit cost is calculated based on the Annual Required Contribution (ARC), an amount
actuarially determined in accordance with the parameters of GASB Statement 45. The
ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and amortize any unfunded actuarial liabilities over a period of 30
years. The following table shows the components of the City’s annual OPEB cost for
the year, the amount actually contributed to the plan, and changes in the City’s OPEB
obligation to the plan.

Health
Insurance
Continuation
Employer's normal cost $ 179,165
Interest on net OPEB obligation -
One year's amortization of AAL 72,834
Adjustment to annual required contribution -
Annual Required Contribution (ARC) 251,999

Less OPEB contribtutions
(Amounts paid by the City during the year) -

Contribution deficiency

(ARC less curent year payments) 251,999
Net OPEB obligation - beginning of year

(Implementation date: 7/1/2008) -

Net OPEB obligation - end of year $ 251,999
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The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the
plan, and the net OPEB obligation for the fiscal year ended June 30, 2009 was as
follows:

Health Insurance Continuation

Fiscal Percent of Annual

Year Annual OPEB OPEB Cost Net OPEB

Ended Cost Contributions Obligation
6/30/2007 N/A* N/A N/A
6/30/2008 N/A* N/A N/A
6/30/2009 $ 251,999 0% $ 251,999

* Annual OPEB costs are not available for fiscal years prior to the fiscal year ended
June 30, 2009.

Funded Status and Funding Progress: The funded status of the plan as of June 30,
2009, was as follows:

Health
Insurance

Continuation

Employer's normal cost $1,887,249
Actuarial value of plan assets -
Unfunded actuarial accrued liability $1,887,249
Funded ratio 0%
Covered payroll (active plan members) $4,747,277
UAAL as a percentage of covered payroll 40%

Actuarial Methods and Assumptions. Projections of benefits for financial reporting
purposes are based on the substantive plan (the plan as understood by the employer
and plan members) and include the types of benefits provided at the time of each
valuation and the historical pattern of sharing of benefit costs between the employer and
plan members to that point. The actuarial methods and assumptions used include
techniques that are designed to reduce short-term volatility in actuarial accrued liabilities
and the actuarial value of assets, consistent with the long-term perspective of the
calculations.

The City meets the requirements to use the alternative measurement method and has
chosen to use this method to value its OPEB liability. In the June 30, 2009 actuarial
valuation, the entry age actuarial cost method was used. The actuarial assumptions
included a 4.5 percent investment rate of return and an annual healthcare cost trend
rate of 4.5 percent. The UAAL is being amortized over 30 years using the level
percentage of payroll amortization method. Payroll growth increase assumption is 3.5
percent.
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C. Employee Retirement Plans

1. Retirement plan for non-public safety employees

The City of The Dalles Retirement Plan is a defined contribution plan established by
the City to provide benefits at retirement to the non-public safety employees of the
City. Employees are eligible to participate after one year of employment. The City is
required to contribute 6 percent of eligible compensation on behalf of employees
and an additional 7.5 percent of eligible compensation as the City’s contribution. In
addition employees may voluntarily contribute up to 10 percent of their eligible
compensation. Plan provisions and contribution requirements are established by,
and may be amended by the City Council.

The payroll for non-public safety employees covered by the plan for the year ended
June 30, 2009 was $3,154,917. Total contributions to the plan for the year ended
June 30, 2009 were $466,599, including $430,157 and $36,443 for the City and
employeé contributions, respectively.

Retirement plan for public safety employees

The City of The Dalles Public Safety Employees Retirement Plan is defined
contribution plan established by the City to provide benefits at retirement to the
public safety employees of the City. Employees are eligible to participate after one
year of employment. The City is required to contribute 6 percent of eligible
compensation on behalf of employees and an additional 16.6 percent of eligible
compensation as the City’'s contribution. In addition employees may voluntarily
contribute up to 2.4 percent of their eligible compensation. Plan provisions and
contribution requirements are established by, and may be amended by, the City
Council.

The payroll for public safety employees covered by the plan for the year ended June
30, 2009 was $1,111,590. Total contributions to the plan for the year ended June
30, 2009 were $280,158, including $273,974 and $6,184 for the City and employee
contributions, respectively.

D. Commitments and Contingencies

1.

Construction in Progress

The City is committed under various, architectural, engineering, and construction
contracts at June 30, 2009. Major projects in progress at June 30, 2009 are as
follows:

There are several components to the East Gateway/Brewery Grade project. Total
cost incurred to date on the various components is $1,285,560, with total estimated
costs of $3,621,499. The projects are approximately 35% complete.

The City Hall Remodel project is approximately 84% complete. Costs incurred to
date are $438,074, with total estimated costs of $524,240.

The Lone Pine Well Expansion design project is approximately 80% complete.

Costs incurred to date are $95,338, with total estimated costs of $118,700. This
project is currently on hold until the Terminal Reservoir project is completed.
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The Terminal Reservoir design and engineering project is approximately 73%
complete. Costs incurred to date are $636,568, with total estimated costs of
$866,238.

The Eastside Lift Station project is 12% complete. Costs incurred to date are
$34,1486, with total estimated costs of $294,921.

The Downtown/Washington Street/Cruise Dock engineering project is 83%
complete. Costs incurred to date are $771,784, with total estimated costs of
$929,900.

. Subsequent Events

After June 30, 2009, the City, in its normal course of business, has awarded
contracts for projects to include:

e East Gateway/Brewery Grade Il Project $ 162,610
e Brewery Grade Rock Scaling $ 99,759
e Scenic Drive Sanitary Sewer Slip Lining Project $ 121,366
e |Installation of Flow Meters at Wicks Water Treatment

Plant and Wastewater Treatment Plant $ 55,940

In September 2009, the City Council authorized the purchase of an Asphalt Zipper
Machine. The equipment was purchased utilizing a five year payment schedule of
$26,727.53 per year.

in July 2009, the City Council authorized entering into a loan contract with the
Oregon Economic and Community Development Department for a Safe Drinking
Water Revolving Loan Fund in the amount of $5,977,545. The loan proceeds will be
used to address water system deficiencies.

Also in September 2009, the City Council authorized the issuance of Full Faith and
Credit Obligations in an amount not to exceed $14,000,000. The proceeds from the
bonds will be used to pay off the existing indebtedness of the Columbia Gateway
Urban Renewal Agency (a blended component unit of the City) and to fund various
projects currently in various stages of progress throughout the City.

In November 2009, the City awarded contracts for the engineering and construction
of a 2.7 million gallon upper elevation reservoir, 1,500 gallon per minute pump
station and associated piping. The amount of the contracts awarded totaled
$4,772,314. This project will be funded through the Safe Drinking Water Revolving
Loan Fund.
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SUPPLEMENTAL INFORMATION




COMBINING STATEMENTS

Non-Major Governmental Funds

Special Revenue Funds- These funds account for revenue from specific sources that are
legally restricted to expenditures for specified purposes. Funds included in this category are:

e Public Works Reserve — replacing or adding to the machinery and equipment of the
Public Works Department. Resources are provided through operating transfers from the
Street and Storm Sewer Fund and from interest earned on the investments.

e Community Benevolence — preservation, enhancement, protection, maintenance, repair,
replacement or restoration of the Mid-Columbia Vietham Veterans’ Memorial and its
surroundings. Revenues consist primarily of donations and interest earnings.

e Street and Bridge Replacement — accounts for the replacement of streets and bridges.
Resources consist of transfers and interest earned on investments.

e State Office Building — accounts for resources received and expended for the operation,
repairs and maintenance of the State Office Building owned by the City. Revenues
consist of a portion of the building’s lease payments collected by the City.

e Unemployment Reserve — accounts for resources received and expended for the
payment of unemployment benefits. Revenues consist primarily of interest on deposits
and transfers from other funds.

Capital Project Funds — These funds account for expenditures on major construction projects
or equipment acquisitions. The principal sources of revenues are proceeds from long-term
obligations issued to finance capital acquisitions and improvements. Funds included in this
category are:

e Special Assessments Fund — accounts for the financing of public improvements or
services deemed to benefit primarily the properties against which the assessments are
levied. Principal sources of revenues are assessment principal and interest collected.

Debt Service Funds — These funds account for revenues and expenditures related to the
repayment of long-term indebtedness. Funds included in this category are:

e FFCO 2008 Bond - accounts for the accumulation of resources for, and the repayment
of, full faith and credit bonds relating to the relocation of the Public Works facilities and
the remodel of City Hall.

e Police Facility Revenue Bond — accounts for the accumulation of resources for, and the
repayment of, revenue bonds relating to the remodeling of the Police facilities.

e Urban Renewal — accounts for the accumulation of resources for, and the payment of,
general long-term debt principal and interest relating to the Columbia Gateway Urban
Renewal District.
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CITY OF THE DALLES, OREGON
COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
June 30, 2009

Special Revenue Funds

Street and
Community Bridge
Public Works Benevolence Replacement  State Office
Reserve Fund Fund Fund Building Fund
ASSETS
Cash and cash equivalents $ 46,385 $ 7,249 $ 471,340 $ 48,712
Receivables:
Accounts - - - -
Special assessments - - - -
Total assets $ 46,385 $ 7,249 $ 471,340 $ 48,712
LIABILITIES
Accounts payable and
accrued liabilities $ -3 - 3 - % 1,255
Deferred revenue - - - -
Total liabilities - - - 1,255

Reserved for debt service - - - -
Unreserved, reported in:
Special revenue funds 46,385 7,249 471,340 47,457
Capital projects fund - -

Total fund balances 46,385 7,249 471,340 47,457
TOTAL LIABILITIES AND
FUND BALANCES $ 46,385 $ 7249 % 471,340 $ 48,712

See auditor's report.
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Special Capital Project
Revenue Fund Fund Debt Service Funds
Police Facility Urban
Unemployment Special FFCO 2008 Revenue Renewal Debt
Reserve Fund Assessments Bond Fund Bond Fund  Service Fund Totals
$ 65,148 $ 798,804 $ 10,017 $ $ 454507 $ 1,902,162
- 7,119 - - 7,119
- 30,755 - - 30,755
$ 65,148 $ 836,678 $ 10,017 $ $ 454507 $ 1,940,036
$ 8,792 § -8 -8 $ - % 10,047
- 135,910 - - 135,910
8,792 135,910 - - 145,957
- - 10,017 454,507 464,524
56,356 - - - 628,787
- 700,768 - - 700,768
56,356 700,768 10,017 454,507 1,794,079
$ 65,148 $ 836,678 $ 10,017 $ 3 454507 $ 1,940,036
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CITY OF THE DALLES, OREGON
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE

NON-MAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2009

REVENUES
Property taxes
Franchise fees
Assessments
System development charges
Rental income
Interest on investments
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Current:
General government
Capital outlay
Debt service

TOTAL EXPENDITURES

REVENUE OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES)

Transfers in
Transfers out

TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning

FUND BALANCE, Ending

See auditor's report.

Special Revenue Funds

Street and
Community Bridge
Public Works Benevolence Replacement State Office
Reserve Fund Fund Fund Building Fund
$ - $ - $ - $ -
- - 281,081 -
- - - 107,632
569 20 4,887 1,013
- 2,000 - -
569 2,090 285,968 108,645
- - - 131,157
131,029 - - -
131,029 - - 131,157
(130,460) 2,090 285,968 (22,512)
135,000 - - -
135,000 - - -
4,540 2,090 285,968 (22,512)
41,845 5,159 185,372 69,969
3 46,385 §$ 7,249 3% 471,340 $ 47,457
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Special

Capital

Revenue Fund Project Fund

Debt Service Funds

Urban
Unemployment Special FFCO 2008 Police Facility Renewal Debt
Reserve Fund Assessments Bond Fund Revenue Service Fund Totals

$ - $ - 3 - $ - $ 430,371  § 430,371
- 32,913 - - - 32,913

- 10,323 - - - 10,323

- - - - - 281,081

- - 116,433 10,085 - 234,150

895 12,249 - 1,041 20,000 40,744

- - - - - 2,000

895 55,485 116,433 11,126 450,371 1,031,582

11,121 2,107 - - - 144,385

- - - - - 131,029

- - 301,715 138,105 466,883 906,703

11,121 2,107 301,715 138,105 466,883 1,182,117
(10,226) 53,378 (185,282) (126,979) (16,512) (150,535)

19,091 - 195,299 - - 349,390
- (9,230) - - - (9,230)

19,091 (9,230) 195,299 - - 340,160

8,865 44,148 10,017 (126,979) (16,512) 189,625

47,491 656,620 - 126,979 471,019 1,604,454

$ 56,356 % 700,768 $ 10,017 $ - $ 454507 $ 1,794,079
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BUDGETARY COMPARISON SCHEDULES

Pursuant to the provisions of Oregon Revised Statute 297.465, Oregon Administrative Rule
#162-010-0130, Minimum Standards for Audits of Oregon Municipal Corporations, requires an
individual schedule of revenues, expenditures/expenses, and changes in fund balances/net
assets, budget and actual be displayed for each fund where legally adopted budgets are
required.

In accordance with GASB Statement #34, the City’s General Fund and any major special
revenue fund (currently only the Street, Library, and Special Grants Funds) are presented as the
third of the basic governmental fund financial statements. All other budgetary comparisons are
displayed in the following pages as supplemental information.
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SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL, BY DEPARTMENT

» General Fund
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CITY OF THE DALLES, OREGON
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL, BY DEPARTMENT
GENERAL FUND
For the Fiscal Year Ended June 30, 2009

Variance with
Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
EXPENDITURES
General government:
City council $ 216,242 $ 217,742 $ 203,109 $ 14,633
City clerk 122,498 122,498 121,395 1,103
City manager 255,047 255,047 251,466 3,581
City attorney 239,238 248,938 233,312 15,626
Judicial 174,156 187,456 164,841 22,615
Finance 343,545 343,545 306,133 37,412
Utility billing 147,069 147,069 132,171 14,898
Personnel 11,800 11,800 5,506 6,294
Technology 168,264 169,764 166,284 3,480
Planning 565,466 564,966 521,837 43,129
City hall 199,079 203,079 181,944 21,135
Transportation center 28,031 34,851 20,053 14,798
Total general government 2,470,435 2,506,755 2,308,051 198,704
Public safety:
Police 2,531,032 2,531,032 2,492,399 38,633
Codes enforcement 67,069 67,069 62,764 4,305
Total public safety 2,598,101 2,598,101 2,555,163 42,938
Culture and recreation:
Nondepartmental 447,919 438,329 437,919 410
Total culture and recreation 447,919 438,329 437,919 410
Contingency 630,680 630,680 - 630,680
TOTAL EXPENDITURES 6,147,135 6,173,865 5,301,133 872,732
OTHER FINANCING USES
Transfers out 167,647 177,237 177,237 -
TOTAL OTHER FINANCING USES 167,647 177,237 177,237 -
TOTAL EXPENDITURES AND
OTHER FINANCING USES $ 6314782 $ 6,351,102 $ 5478370 $ 872,732

See auditor’s report.
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SCHEDULES OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

Governmental Funds

Special Revenue Funds

= Public Works Reserve
Community Benevolence
Street and Bridge Replacement
State Office Building
Unemployment Reserve

Debt Service Funds
= FFCO 2008 Bond
= Police Facility Revenue Bond
= Urban Renewal

Capital Project Funds
= Capital Projects (Major Fund)
= Special Assessments
= Urban Renewal Capital Projects (Major Fund)
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
PUBLIC WORKS RESERVE FUND - SPECIAL REVENUE FUND
For the Fiscal Year Ended June 30, 2009

Variance with
Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Interest on investments $ 1,500 $ 1,500 $ 569 $ (931)
TOTAL REVENUES 1,500 1,500 569 (931)
EXPENDITURES

Capital outlay 189,453 189,453 131,029 58,424
TOTAL EXPENDITURES 189,453 189,453 131,029 58,424
REVENUES OVER (UNDER) EXPENDITURES (187,953) (187,953) (130,460) 57,493
OTHER FINANCING SOURCES (USES)

Transfers in 135,000 135,000 135,000 -
TOTAL OTHER FINANCING SOURCES (USES) 135,000 135,000 135,000 -
NET CHANGE IN FUND BALANCE (52,953) (52,953) 4,540 57,493
FUND BALANCE, Beginning 52,953 52,953 41,845 (11,108)
FUND BALANCE, Ending $ - 3 - 3 46385 $ 46,385

See auditor's report.
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
COMMUNITY BENEVOLENCE FUND - SPECIAL REVENUE FUND
For the Fiscal Year Ended June 30, 2009

Variance with

Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES
Interest on investments $ 40 3 40 $ 90 $ 50
Miscellaneous 4,000 4,000 2,000 (2,000)
TOTAL REVENUES 4,040 4,040 2,090 (1,950)
EXPENDITURES
Current:
General government:

Materials and services 9,169 9,169 - 9,169
TOTAL EXPENDITURES 9,169 9,169 - 9,169
NET CHANGE IN FUND BALANCE (5,129) (5,129) 2,090 7,219
FUND BALANCE, Beginning 5,129 5,129 5,159 30
FUND BALANCE, Ending $ - $ - $ 7249 $ 7,249

See auditor’s report.
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
STREET AND BRIDGE REPLACEMENT FUND - SPECIAL REVENUE FUND
For the Fiscal Year Ended June 30, 2009

Variance with
Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES
Intergovernmental $ 100,000 $ 100,000 $ - $ (100,000)
System development charges 200,000 200,000 281,081 81,081
Interest on investments 5,000 5,000 4,887 (113)
TOTAL REVENUES 305,000 305,000 285,968 (19,032)
EXPENDITURES
Capital outlay 429,606 429,606 - 429,606
TOTAL EXPENDITURES 429,606 429,606 - 429,606
NET CHANGE IN FUND BALANCE (124,606) (124,606) 285,968 410,574
FUND BALANCE, Beginning 124,606 124,606 185,372 60,766
FUND BALANCE, Ending $ - 3 - % 471340 § 471,340

See auditor's report.
46



CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
STATE OFFICE BUILDING FUND - SPECIAL REVENUE FUND
For the Fiscal Year Ended June 30, 2009

Variance with
Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES
Rental income $ 123,065 $ 123,065 $ 107632 $ (15,433)
Interest on investments 1,500 1,500 1,013 (487)
TOTAL REVENUES 124,565 124,565 108,645 (15,920)
EXPENDITURES
Current
General government;
Personal services 37,408 37,408 36,371 1,037
Materials and services 128,921 128,921 94,786 34,135
TOTAL EXPENDITURES 166,329 166,329 131,157 35,172
NET CHANGE IN FUND BALANCE (41,764) (41,764) (22,512) 19,252
FUND BALANCE, Beginning 41,764 41,764 69,969 28,205
FUND BALANCE, Ending $ - % - 3 47457 % 47,457

See auditor's report.
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
UNEMPLOYMENT RESERVE FUND - SPECIAL REVENUE FUND
For the Fiscal Year Ended June 30, 2009

Variance with

Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Interest on investments $ 250 § 250 $ 895 $ 645
TOTAL REVENUES 250 250 895 645
EXPENDITURES

Current:

General government:

Personal services 66,010 66,010 11,121 54,889
TOTAL EXPENDITURES 66,010 66,010 11,121 54,889
REVENUES OVER (UNDER) EXPENDITURES (65,760) (65,760) (10,226) 55,534
OTHER FINANCING SOURCES (USES)

Transfers in 19,091 19,091 19,091 -
TOTAL OTHER FINANCING SOURCES (USES) 19,091 19,091 19,091 -
NET CHANGE IN FUND BALANCE (46,669) (46,669) 8,865 55,534
FUND BALANCE, Beginning 46,669 46,669 47,491 822
FUND BALANCE, Ending $ - $ - $ 56,356 $ 56,356

See auditor's report.
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CITY OF THE DALLES, OREGON

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
FFCO 2008 BOND FUND - DEBT SERVICE FUND
For the Fiscal Year Ended June 30, 2009

Variance with

Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Intergovernmental $ 34763 $ 34763 $ - 3% (34,763)

Rental income 116,462 116,462 116,433 (29)

Interest on investments 1,000 1,000 - (1,000)
TOTAL REVENUES 152,225 152,225 116,433 (35,792)
EXPENDITURES

Debt service 312,761 312,761 301,715 11,046
TOTAL EXPENDITURES 312,761 312,761 301,715 11,046
REVENUES OVER (UNDER) EXPENDITURES (160,536) (160,536) (185,282) (24,746)
OTHER FINANCING SOURCES (USES)

Transfers In 160,536 160,536 195,299 34,763
TOTAL OTHER FINANCING SOURCES (USES) 160,536 160,536 195,299 34,763
NET CHANGE IN FUND BALANCE - - 10,017 10,017
FUND BALANCE, Beginning - - - -
FUND BALANCE, Ending $ - $ - $ 10,017 $ 10,017

See auditor's report.
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
POLICE FACILITY REVENUE BOND FUND - DEBT SERVICE FUND
For the Fiscal Year Ended June 30, 2009

Variance with
Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES
Rental income $ 11,540 $ 11,540 % 10,085 $ (1,455)
Interest on investments 1,000 1,000 1,041 41
TOTAL REVENUES 12,540 12,540 11,126 (1,414)
EXPENDITURES
Debt service 138,105 138,105 138,105 -
TOTAL EXPENDITURES 138,105 138,105 138,105 -
NET CHANGE IN FUND BALANCE (125,565) (125,565) (126,979) (1,414)
FUND BALANCE, Beginning 125,565 125,565 126,979 1,414
FUND BALANCE, Ending $ - 8 - $ - 3 -

See auditor's report.
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
URBAN RENEWAL DEBT SERVICE FUND
For the Fiscal Year Ended June 30, 2009

Variance with
Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES
Property taxes $ 430,371 § 430,371 $ 430,371 $ -
Interest on investments 20,000 20,000 20,000 -
TOTAL REVENUES 450,371 450,371 450,371 -
EXPENDITURES
Debt service 922,383 922,383 466,883 455,500
TOTAL EXPENDITURES 922,383 922,383 466,883 455,500
NET CHANGE IN FUND BALANCE (472,012) (472,012) (16,512) 455,500
FUND BALANCE, Beginning 472,012 472,012 471,019 (993)
FUND BALANCE, Ending $ - 3 - $ 454507 % 454,507

See auditor’s report.
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
CAPITAL PROJECTS FUND - CAPITAL PROJECTS FUND
For the Fiscal Year Ended June 30, 2009

Variance with
Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES
Intergovernmental $ 21616 $ 21616 § 23416 $ 1,800
Rental income 36,429 65,339 59,180 (6,159)
Interest on investments 2,000 2,000 38,364 36,364
Miscellaneous - - 42,181 42,181
TOTAL REVENUES 60,045 88,955 163,141 74,186
EXPENDITURES
Current:
General government:
Materials and services 142,571 194,245 194,236 9
Capital outlay 2,574,583 2,517,056 2,255,115 261,941
Debt service 80,846 80,846 80,846 -
TOTAL EXPENDITURES 2,798,000 2,792,147 2,530,197 261,950
REVENUES OVER (UNDER) EXPENDITURES (2,737,955) (2,703,192) (2,367,056) 336,136
OTHER FINANCING SOURCES (USES)

Sale of property - - 10,000 10,000

Transfers in 59,231 59,231 59,231 -

Transfers out - (34,763) (34,763) -
TOTAL OTHER FINANCING SOURCES (USES) 59,231 24,468 34,468 10,000
NET CHANGE IN FUND BALANCE (2,678,724) (2,678,724) (2,332,588) 346,136
FUND BALANCE, Beginning 2,678,724 2,678,724 2,635,353 (43,371)
FUND BALANCE, Ending $ - 8 - $ 302,765 $ 302,765

See auditor’s report.
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

SPECIAL ASSESSMENTS FUND - CAPITAL PROJECTS FUND
For the Fiscal Year Ended June 30, 2009

Variance with

Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Franchise fees $ 25615 § 25615 § 32913 & 7,298

Special assessments 13,000 13,000 10,323 (2,677)

Interest on investments 15,000 15,000 12,249 (2,751)
TOTAL REVENUES 53,615 53,615 55,485 1,870
EXPENDITURES

Current:

General government:

Materials and services 739,397 739,397 2,107 737,290
TOTAL EXPENDITURES 739,397 739,397 2,107 737,290
REVENUES OVER (UNDER) EXPENDITURES (685,782) (685,782) 53,378 739,160
OTHER FINANCING SOURCES (USES)

Transfers out (9,230) (9,230) (9,230) -
TOTAL OTHER FINANCING SOURCES (USES) (9,230) (9,230) (9,230) -
NET CHANGE IN FUND BALANCE (695,012) (695,012) 44,148 739,160
FUND BALANCE, Beginning 695,012 695,012 656,620 (38,392)
FUND BALANCE, Ending 3 - 8 - $ 700,768 $ 700,768

See auditor's report.
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REVENUES
Property taxes
Interest on investments
Miscellaneous

TOTAL REVENUES
EXPENDITURES

Current:

General government:
Materials and services

Capital outlay
TOTAL EXPENDITURES
NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning

FUND BALANCE, Ending

See auditor's report.

CITY OF THE DALLES, OREGON

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

URBAN RENEWAL CAPITAL PROJECTS FUND
For the Fiscal Year Ended June 30, 2009

Variance with
Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
$ 772,959 § 772959 $ 768,529 $ (4,430)
30,000 30,000 9,923 (20,077)
2,824 2,824 8,770 5,946
805,783 805,783 787,222 (18,561)
378,298 378,298 220,030 158,268
1,432,564 1,432,564 1,439,276 (6,712
1,810,862 1,810,862 1,659,306 151,556
(1,005,079) (1,005,079) (872,084) 132,995
1,005,079 1,005,079 1,434,916 429,837
$ - % - $ 562832 § 562,832
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SCHEDULES OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

Proprietary Funds

Enterprise Funds

= All Water Funds
o Water Utility
o Water Capital Reserve
o Water Bond Debt

= All Waste Water Funds
o Waste Water
o Waste Water Capital Reserve
o Sewer Plant Construction
o Sewer Debt Service

= All Airport Funds
o Airport
o Airport Debt Service
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

WATER UTILITY FUND - ENTERPRISE FUND

For the Fiscal Year Ended June 30, 2009

Variance with

Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES
Charges for services $ 3113295 $ 3,113,295 $ 3,140,340 $ 27,045
Intergovernmental 56,000 56,000 3,249 (62,751)
Rental income 4,080 4,080 4,080 -
Interest on investments 7,000 7,000 9,349 2,349
Miscellaneous 3,000 3,000 8,137 5,137
TOTAL REVENUES 3,183,375 3,183,375 3,165,155 (18,220)
EXPENDITURES
Water treatment department;
Current;
Personal services 600,950 627,950 624,599 3,351
Materials and services 451,421 451,421 287,647 163,774
Capital outlay 103,247 96,247 60,853 35,394
Total water treatment department 1,155,618 1,175,618 973,099 202,519
Water distribution department:
Current:
Personal services 932,117 927,117 918,203 8,914
Materials and services 487,900 487,900 410,854 77,046
Capital outlay 173,259 158,259 31,411 126,848
Total water distribution department 1,593,276 1,673,276 1,360,468 212,808
Contingency 12,048 12,048 - 12,048
TOTAL EXPENDITURES 2,760,942 2,760,942 2,333,667 427,375
REVENUES OVER (UNDER) EXPENDITURES 422,433 422,433 831,588 409,155
OTHER FINANCING SOURCES (USES)

Sale of property - - 1,150 1,150
Transfers out (727,293) (727,293) (727,293) -
TOTAL OTHER FINANCING SOURCES (USES) (727,293) (727,293) (726,143) 1,150
NET CHANGE IN FUND BALANCE (304,860) (304,860) 105,445 410,305
FUND BALANCE, Beginning 304,860 304,860 324,561 19,701
FUND BALANCE, Ending 3 - - $ 430,006 % 430,006

See auditor's report.
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CITY OF THE DALLES, OREGON

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
WATER CAPITAL RESERVE FUND - ENTERPRISE FUND

For the Fiscal Year Ended June 30, 2009

REVENUES
System development charges
Interest on investments
TOTAL REVENUES
EXPENDITURES
Current;
Materials and services
Capital outlay
TOTAL EXPENDITURES

REVENUES OVER (UNDER) EXPENDITURES
OTHER FINANCING SOURCES (USES)
Transfers In
Transfers out
TOTAL OTHER FINANCING SOURCES (USES)
NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning

FUND BALANCE, Ending

See auditor's report.

Variance with

Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
$ 115,850 § 115,850 $ 120,826 $ 4,976
135,000 135,000 78,679 (56,321)
250,850 250,850 199,505 (51,345)
400,500 1,400,500 795,380 605,120
2,652,823 1,652,823 669,138 983,685
3,053,323 3,053,323 1,464,518 1,588,805
(2,802,473) (2,802,473)  (1,265,013) 1,537,460
96,477 96,477 96,477 -
(436,005) (436,005) (436,005) -
(339,528) (339,528) (339,528) -
(3,142,001) (3,142,001)  (1,604,541) 1,537,460
3,142,001 3,142,001 4,001,526 859,525

$ 2396985 $ 2396985
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
WATER BOND DEBT FUND - ENTERPRISE FUND
For the Fiscal Year Ended June 30, 2009

Variance with

Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
EXPENDITURES

Debt service $ 436,005 § 436,005 $ 335605 § 100,400
TOTAL EXPENDITURES 436,005 436,005 335,605 100,400
REVENUES OVER (UNDER) EXPENDITURES {436,005) (436,005) (335,605) 100,400
OTHER FINANCING SOURCES (USES)

Transfers in 436,005 436,005 436,005 -
TOTAL OTHER FINANCING SOURCES (USES) 436,005 436,005 436,005 -
NET CHANGE IN FUND BALANCE - - 100,400 100,400
FUND BALANCE, Beginning - - - -
FUND BALANCE, Ending $ - 3 - % 100400 % 100,400

See auditor's report.
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CITY OF THE DALLES, OREGON
RECONCILIATION TO GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES
ALL WATER FUNDS
For the Fiscal Year Ended June 30, 2009

BUDGETARY BASIS FUND BALANCE (NON-GAAP):

Water Utility Fund $ 430,006

Water Capital Reserve Fund 2,396,985

Water Bond Debt Fund 100,400

2,927,391

Adjustments:
Capital assets, net of depreciation 13,548,834
Bond issuance costs 197,532
Accrued interest payable (27,967)
Premium on long-term debt (38,296)
Compensated absences (78,713)
Other postemployment benefits (58,704)
Long-term debt (7,930,000)

GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES (GAAP) BASIS NET ASSETS $ 8,540,077

See auditor's report.
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CITY OF THE DALLES, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
WASTEWATER FUND - ENTERPRISE FUND
For the Fiscal Year Ended June 30, 2009

Variance with
Budgeted Amounts Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Charges for services $ 4089278 $ 4,089,